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To be published jiy Partd Section | of the Garette of India Extraordinary

Government of India
Department of Commerce
Ministry of Commerce & jndustry
{Directorate General af Anti- -Duingiig & Allied Duiles)
Udyog Bhawan, New Delhi

Dated the 23% July, 2013
INITIATION NOTIFICATION

Subject: Antl Dumping investigation canééming imports of Acetone, originating
in or exported from Chinese Taipei and Saudi Arabia.

No,14/16/2012-DGAD: Mfs Hindustan Organic Chemicals Ltd. [hereinafter referred to as
HOGL or the applicant) filed an application befors the Designated Authority. (Hereinafter
also referred to as the Authority) in accordance with the Customs Tariff Act, 1975 as
amended [rom time {o liine (hereinafter also referred to as the Act) and Customs Tariff
{identification, Assessment and Cofleclion of Anti-Dumping Duty on Dumped articles and
for Determination of injury) Rules, 1995 as amended fram time o fime therelnafter also
referred {0 as the Rules) for initiation of anti-dumping investigation conceming imports of
Acetone, originating In or exported from Chinese Taipel angd Saudi Arabia (herelnafter
also referred to as the subject couniries). The application is supperted by M/s 8I Group
Trdia Ltd.

2. And whereas, the Autharity prima facle finds that suificlent evidence of dumping of the
subject goeds, ociginating  or sxpored from thg sublect countdes, Ty’ to the
domestic industry and: causal link hetween the alleged dumping and ‘injury" exist to
justify Initiation of am anti-dumping investigation: he Authorty hereby imitiates an
investigation into the alleged dumping, and sonssquent injury to the domestic industry in
terms of Rule § of the Rules, to determine thi existence, degree and effect of any
alleged dumping and to recommend the amount of antidumping duty, which if levied,
would be adequate to remave the ‘injury to the domestie industry.

‘Bomestic Industey & Sitanding

3, The Application has been flled by M/s HOCL on behaif of the domestic industry. The
-application is supported by M/s Si Group India Lid, As stated by the applicant, another
produser namely Mis Finar Chemicals manufactures acetone for laboratoiy purposes
only. As per the evidence availablé on record, the production of the applicant and the
supporting industry accounts for a major proportion of the total domestle production of
the like aricle @nd is more than 50% of Indiar praduction of the like aricle. The
Authority, therefore, determines ihat the applicant constitutes domestic industey within
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the meaning of Rule 2 (b and the application satisfies the criteria of standing in terms of
Rule 5 (3) of the. Rules supra.

Produet under congideration

4. The product under consideration for the purpuse of présent investigation is “Acstone”
from Chinese Taipsi and Saudl Arabia.

5. Acetone is a hasic organic chemical which is also known as Dimethyl Ketone with &
chemical formula CH3COEH3 and used in the manufacture of bulk pharmaceuticals,
agro chemloals, dye stuffs, cerain explosives and dowrnstream chettdidals: It i 2 basic
organic chemleal produced in single grade. 1 i & colourless liguid with an. dgreeable
etherike odour. Acetone is classified under Chapter 29 of the Custerns Tanff Act undar
the sub-heading 29141100. The cUstoms classification is indicative only ard in no way
binding en the stope of the prasent invéstigation.

Like Artiefe

B. The applicant has claimed thai the subject goods. which are being dumped into India,
are Jdentical to the: goods produced by the damestic industry, There are no differences
either in the techhical specifications, guallty, functions or gnd-uses of the dumped
fmports and the domestically produced subject goods snd the product under
consideration manufactured by the applicant. The two are technically and commeréially
substitutable and Hence should be treated as 'like arficle’ under the Rules. Therefore, for
the  purpase of the present investigation, the subject goods produced by the applicarit in
india are belng treated as ‘Like Article’ to, the subfect goods being imported from the
subjecy coliritries,

Gountries.involved

7. The present application has besn filed in respect of the durmping of the product
concerned from Chinase Taipet and Saudi Arabia (referred to ds ‘Bublett countriss"),

Normal Valus

8. The applicant has construsted the normal values in Tespect of these subjest countres.
They have aiso provided Informatian sourting from ICIS LOR. Tha Authorty has prima-
facle considered the normal value of subject goods in subject couniries an. tha basis of
constructed vafues as made avaliable by the applicant for the purpose of initiating this
investigation.

Expart Price

8. The applicant has claimed export prices on the basis of data ‘obtained from DECI1AS,
Price adjustments have bzen allowed on secount af Qcean Freight, marine insurance,
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commission, port expenses, inland freight expensaes and bank eharges, There is
sufficient evidence of the-export prices of the subject goods fram the subjest countries lo
justify inifiation of an antidumping investigation.

Dumping Margsn

10, The nermal value. and the export price have been compared at ex-factory lavel, which
shows prima facle significant dumping margin in. respest of the subjéct countries. Thers
is sufficient prims facie evidence that tHe normal vaiue of the subjett goods in the
subject countries are significantly blgher than the ex-factory export price, indlpeting,
prima facle, that the sabject goods are baing dumped info the thdian market by the
exporters. frott the subjest couniries. The dumping marglns are estimated to be above
de minimis,

Injury and Causal Link

11. The applicant has furnished évidence regardfng the ‘Injury’ having taken place as a
result of the, allege’d dumping in the form of increased volume of dumped imports, . prica
undarcutting, price underselling, price suppression and dedling in proftability, return on
caplfal employed, cash flew, market share, preduction, capacity utiizetion etc. of the
domestic industry. There is suffictent prima facle evidance of ‘injury’ being suffered by
the domeslic industry caused by dumped lmports from subject countries o justity
initiafion of an anti-dumping investigation,

Period.of Investigation (PO}

12.The applicant had proposed the Period of Jvestigation (POI) as January 2012 -
Devernber 2012, However, 1o make the requilred analysis on the basis of most recent
data, the Authority has determined the POl as the fimancial vear Aprit, 2012 - March,
2013 (12 Months). For the purpose. bf analyzing. injury, the data of previous thres years,
i.e., Aprag-Mart1D, Apr10-Mar11 Apr'i1-Mar'12 and the period of investigatioh shafl be
considerad.

Submission of information

13.The known exporters in the subject colntries and their Gavernments through their
Embassies/representatives in Indig, imponers/users in India known ta be concetned arict
the domestic industry are being informied separately to anabla them to file required
Information in ‘the form and manner prescribed. Any other interested pariy may also
make ite: submilsslons relevant to the investigation within the time-limit:set out below and
write fa:
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The Desighated Authorlty,.
Biragtorate Generat of Anti-Bumping & Allied Duties,
Ministry of Commerce & {ndustry,
Departuent of Commerce, Udyag Bhawan, -
Mew Delhi 410041,

Time limit

14. Any Infbrmation relating fo this investigation shouid be sent in Writing so as to reach the'
Atithority at the abave. address not later than 40 days from the date of publication of this
natification. it ne infarmatlon is recelved. within the plescribed time limit or the
information received is incompleté, the Authority may record their findings on the basis
of the facis available’.on record in accordance with the Arti-dumping Rules.

Submissigh of Information on Mon-Confidential basis

15.In terms of Rule 8(7} of the Antl-dumnping Ruies, the interested parties are required to
submit nen-confidential sumrmary of any confidential informaticn provided to the.
Authority and if in the opinfon of the party providing sush information, such infafmation is
not suscepfible. to summarization, & statement of reaseh theread is required to be
provided.

16.In  cage copfidentisity is claimed on any paf of the questionnalre's
respanse/submissions, the same musl be submitted In hwo separate sets (a) marksd as
Confidantial {with 1itle, index, number of pages. eto.) dnd (b) other set marked as Non-
Confidential {with tille, index, number of pages, ate.). All the information supplied must
be clearly marked &3 gither "confidentiai” or *nan-confidential® at the top of each page.

17. Inforation supplied without any mark shall be ireated as non-confidential and the
Autharity shall b st lberty to allow the other interested parties to inspect any such non-
confidential informatior. Two {2) coples adch of the enfidenitial version and the nore-
confidertial version mitst be submitled.

18. For information claimed a5 confidential, ine supplier of the information Is required to
pravide’a goad cause statement zlong wilh the supplied information as to why such

information cannot be disclosed andfor why summarization of such inforration & nct
passthle,

18. The non-confidential version is required to be a replics of the confidential version with
the confidential information preferably. irdexed or blanked out 7 summarized depending
upen the information on which confidentiality Is clalmed, The non-confidential summary
must be in sufficient detail to permit a reagonablé understanding of the substance of the
infarmation fgrnished oh sonfidential basis. However; in exceptional circumstarices,
party submitting the confidential information may indicate that such information is not
suscepiible of summary; 2 statement of reasons why summarization Is not possible,
must be provided to the salisfaction of the Autharity.
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.20.The Authority may deeept or refect the request for confidentiality on examination of the
nature of the information submitted. If the Authority is satisfied that the request for
confidentiality is not warranted or the supplier of the information is elther unwilling to
make the information public or to authprize its disclogure in gensralized or summary.
form, it may disregard such information.

‘21 Any submission made without & mesningful non-confidential varsion thereof or without a
good cause statement on the confidentiality claim may not be taken on record by the
Authority, The Authority on being satisfiad and accepting the need for confidentiality of
the information provided, shall net disolnse it ta any party without spacific authorization
of the party providing such confidential information.

22. Netwithstanding anything contained in para above. If the Authority is satisfied that the
raguest for confldentiafiy is not warranted or e supplier of the information is either
unwiiling to.make the information public ar o authorize is disclosure in a generafised or
sumimary form, it may disregard sugh information.

inspection of Public File

23.In terms of Rule 6(7) any interested party may irspect the public file contalning non-
confidential verstons of tha evidence submitted by othes Interestad parties.

Nen-coopgration

‘24.In case any Interested party refuses access to and oiherwise does not provide
necessary information within a reasonable perod, or significantly impedes the
investigation, the. Autherlty may record its findings on the basis of the {acts availsble fo it
and make such recommendations 1o the Central Gavernments as deemed fit,

(J:S. Deepak)
Designated Authority



